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SUBJECT: SUGAR MEETING LA PRODUCERS LIMA SEPT. 28 - OCT 3 
REF: STATE 224751 

1. ACCORDING TO INFORMED ECUADOREAN SOURCES AND LOCAL 
PRESS 22 LATIN AMERICAN AND CARIBBEAN SURAR EXPORTING 
COUNTRIES FORMED ORGANIZATION CEPLACEA AT LIMA CONFERENCE. 
PHILIPPINES ACCEPTED AS OBSERVER ONLY. GROUP SAID TO 
CONTROL 65 PERCENT OF WORLD EXPORT VOLUME. MEETING 

DEALT MAINLY WITH TECHNICAL COOPERATION BETWEEN 
PARTICIPATING COUNTRIES GROUPED INTO 5 REGIONS AND ON 
INTERNATIONAL MARKETING WITH COORDINATED SALES POLICY 
IN MIND. REASONS FOR CURRENT LOW LEVEL INTERNATIONAL 
SUGAR PRICE DISCUSSED BUT NO IMPORTANT POLICY DECISIONS 
FORTHCOMING. 

2. PARTICIPANTS AT MEETING ACTED LARGELY BY CONCENSUS. 
GEPLACEA SAID TO BE PATTERNED AFTER SELA (LATIN AMERICA 
ECONOMIC SYSTEMS). SECRETARIAT ESTABLISHED WITH CUBAN 
JORGE BRIOSO AS EXECUTIVE SECRETARY. DELEGATES 
APPARENTLY TOOK CONSIDERABLE SATISFACTION BASED ON THEIR 
WORLD SUGAR PRODUCTION ESTIMATE AT 81 MILLION TONS VERSUS 
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3. ECUADOR SUPPORTED GENERAL GUIDELINES FOR CONFEREES 
TO FOLLOW AT NOVEMBER MEETING AND FOR ESTABLISHMENT OF 
NEW INTERNATIONAL SUGAR AGREEMENT. GOE DELEGATES DID 
NOT PLAY TO A PROMINENT ROLE AT CONFERENCE BY DESIGN 
BECAUSE ECUADOR EXPORT SURPLUS DURING 1975-76 
MARKETING YEAR WILL TOTAL ONLY 70-75,000 SHORT TONS. 
COUNTRY WOULD PREFER HIGHER WORLD SUGAR PRICES AS 
OFF-SET TO UNREMUNERATIVE, CONSUMER ORIENTED DOMESTIC 
PRICES. HOWEVER ECUADOREAN DELEGATES TO 

LIMA CONFERENCE WERE WELL COACHED ABOUT EFFECT OF UN- 
REALISTIC PRICE MAINTENANCE POLICIES. 

4. FOR MANY YEARS PRICE OF SUGAR IN ECUADOR HAS BEEN 
CONTROLLED AT BELOW PRODUCTION COSTS. PRICE RISES 
HAVE ALSO BEEN LESS THAN RATE OF INFLATION. AS RESULT 
INTERNAL CONSUMPTION HAS RISEN MORE RAPIDLY THAN 
PRODUCTION LEAVING LESS FOR EXPORT. THIS YEAR'S LOW 
WORLD PRICE FOR SUGAR COMPOUNDED BY LOW EXPORT AVAIL- 
ABILITIES HAS BROUGHT TO FOCUS THE FINANCIAL CRISIS 
FACED BY THE ECUADOREAN SUGAR INDUSTRY AND EQUALLY OR 
EVEN MORE IMPORTANTLY IN THE LONGER RUN THE SUPPLY OF 
SUGAR FOR DOMESTIC CONSUMPTION. THE CURRENT SITUATION 
IS EXPECTED TO FORCE A POLITICALLY DIFFICULT UPWARD 
REVISION IN INTERNAL PRICES, AS WELL AS INCREASED GOVT 
ASSISTANCE TOWARD EXPANDED CANE PRODUCTION. 
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